
To us there are no foreign markets.TM

 Fixed Interest 45
 Equities  43
 Other assets* 12
 Cash  0
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1 month 3 months 1 year 3 years Inception

NAV return +1.10% +5.18% +5.45% +10.10% +19.90%

Target return +0.20% +0.64% +2.59% +7.93% +69.18%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description

The Fund is an open ended investment 
company incorporated in the Isle of Man  and 
designed for qualified investors. 

Fund facts: 31 August 2016

Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.199

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of August 2016

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 12.81
Invesco Sterling Bond 11.78
Jupiter Dynamic Bond 9.99
Kames Global Bond 9.99
Findlay Park American 6.16
Invesco Strategic Income 5.36
BNY Absolute Return Equity 4.76
First State Global Infrastructure 4.74
iShares S&P 500 UCITS ETF 4.71
Henderson UK Absolute Return 4.57



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
The FT World index was little changed in August in US dollar terms and was outpaced by emerging market equities which were supported by investors’ 
focus on higher yielding assets. Over the last month the index rose 0.31% to give a 5.9% total return so far this year. In capital only terms the index 
has risen just over 3.4% this year.

In August, US equities struggled to make progress as expectations increased that the Federal Reserve would raise rates again before the end of 
2016. The index gave up the gains of early August after Fed chair Janet Yellen, delivering an optimistic assessment, told the Jackson Hole annual 
conference that the case for a further increase had strengthened. August saw better-than-expected non-farm payrolls as well an increase in July 
consumer spending of 0.3%. Consumer confidence also rose more than expected in August to 101.1 from 97.3 in July as a further sign of the strength 
of US consumption. The S&P 500 fell 0.12% on the month.

As the probability of a rise in base rates in 2016 increased, financials performed well. The sector was led by the banks, which recouped some of their 
losses from earlier in 2016 when the market had expected interest rates to remain at 0.25% for much longer. However, the gain in financials was 
offset by poor performances from bond proxies, such as utilities and telecoms, as they reversed their marked outperformed from earlier in the year, 
when the probability of another rise in interest rates in 2016 seemed less likely.

Eurozone equities advanced in August with the MSCI Europe Index rising 1.3% in USD terms. Over the month Eurozone economic growth was 
confirmed at +0.3% quarter-on-quarter in Q2. The flash PMI for August edged up to 53.3, a seven-month high whilst annual inflation was estimated 
at 0.2% for August, the same level as in July. This was lower than expectations in turn implying that there may be further stimulus to come at the next 
ECB meeting in September.

In the UK, the FTSE 100 was broadly flat in USD terms in August. The last month has seen extraordinary action by the Bank of England (BoE) to 
support the UK economy following the EU referendum result. Base rates were cut to an all-time low of 0.25% after seven years at 0.50% and the 
Bank’s QE programme was reopened, as an additional £60bn of Gilt edged stock and £10bn of high quality non-financial corporate bonds were 
added to the shopping list. A ‘Term Funding Scheme’ has also been launched - ensuring cuts in interest rates are passed on to borrowers - and bank 
capital requirements have been loosened. The BoE made clear that a further cut in rates was under active consideration. 

Meanwhile, economic data from the UK, Europe and the US have shown very few signs of Brexit contagion. In the former case, it may be too early 
to see much impact. In Europe, the Ifo industrial confidence data from Germany shows a slowdown that may indicate the first signs that the UK’s 
impending departure is having an impact on activity. In the US, after robust employment numbers at the beginning of August and continuing signs 
that inflation is becoming more entrenched, voices from the Fed are again raising the prospects of earlier than expected interest rate increases. 

In the UK, consumption data and company results, so far, paint a picture of business as usual. It is simply too early to see the longer-term effects of 
Brexit; company decisions will take longer to show up in official data. We shall soon see whether Philip Hammond will follow through with his implied 
desire to loosen the fiscal corset and invest in infrastructure. UK interest rates have fallen close to record lows, with the ten-year Gilt yielding just 
over 0.6%. 

After July’s sharp rise, the Japanese stockmarket was more subdued in August. The Nikkei 225 rose 1% in USD terms. The currency was generally 
stronger in the first half of August before reversing this to end marginally weaker for the month. Asia ex Japan equities saw another month of positive 
returns in August as hopes of looser global monetary policy and better-than-expected company earnings provided support for share prices. The Hang 
Seng Index rose 4.99% in August. Chinese equities finished the month up strongly as investors predict that more easing from the People’s Bank of 
China will be forthcoming in the next few months given signs of a continued slowdown in the world’s second-largest economy. Weaker than expected 
investment, lending and retail numbers for July negatively impacted sentiment. Trade data also disappointed. Exports and imports both fell in July, 
with the former declining 4.4% year-on-year and suggests that external demand still remains anaemic. 

The portfolio holds approximately 45% in fixed interest, 43% in equities and 12% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.60%.




